
or borrow tomorrow?
Save today …

Save vs. borrow

The above hypothetical illustration does not depict an investment in John Hancock Freedom 529 and is for comparison purposes only. Savings calculations were made using the savings calculator at https://www.savingscalculator.org/ with an assumed 
growth rate of 7% compounded monthly. Loan repayment calculations were made using the loan repayment calculator at https://edfinancial.com/TOOLS/Loan-Repayment-Calculator. Both calculators were accessed on 11/6/2019. 
1 “Quarterly Report on Household Debt and Credit, Q2 2019,” Federal Reserve Bank of New York, August 2019. 2 “Student Debt and the Class of 2017,” The Institute for College Access & Success, October 2018. 

0

10,000

20,000

30,000

40,000

50,000

$60,000

Sam invests $344 a month 
in an IRA for 10 years

Sam pays back $344 a month on 
a $29,650 loan over 10 years

Sam's parents save $175 a 
month in a 529 for 10 years

$21,000

$9,467 

$30,467
$11,661 

$41,311

$29,650 

$18,609 

$59,889

$41,280 

Consider this: 
The average debt owed by college graduates is $29,650.2 
Let’s assume that Sam’s parents put $175 per month into a 
529 education savings account. After 10 years, they’d have 
$30,467 saved, assuming a 7% annual rate of return.

Let’s say that Sam’s parents didn’t set aside 
any savings. Repaying a student loan of 
$29,650 would cost her a total of $41,311, 
with monthly payments of $344, assuming 
an interest rate of 7% over 10 years.

How much might that $344 a 
month grow to in an individual 
retirement account or 529 for her 
children, assuming Sam invested 
it rather than paying back a 
loan? After 10 years, it could be 
worth $59,889, assuming a 7% 
annual rate of return.

You know it’s a good idea to start saving for your child’s education. The sooner you start, the less money you—or your child—will likely have to borrow. With student 
debt totaling nearly $1.5 trillion, it’s a smart move to plan ahead.1 Let’s look at Sam as an example.
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Ask your advisor Talk to your financial advisor today about the benefits of saving for education with the John Hancock Freedom 529 plan.

Connect with John Hancock Investment Management: 
@JH_Investments

John Hancock Freedom 529    P.O. Box 17603    Baltimore, MD 21297-1603    866-222-7498    jhinvestments.com/529
529 PLANS ARE NOT FDIC INSURED, MAY LOSE VALUE, AND ARE NOT BANK OR STATE GUARANTEED.
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This material does not constitute tax, legal, or accounting advice, and neither John Hancock nor any of its agents, employees, or registered representatives are in the business of offering such advice. It was not intended or written for use, and cannot be used, 
by any taxpayer for the purpose of avoiding any IRS penalty. It was written to support the marketing of the transactions or topics it addresses. Anyone interested in these transactions or topics should seek advice based on his or her particular circumstances 
from independent professional advisors.
Diversification does not guarantee a profit or eliminate the risk of a loss. This material is not intended to be, nor shall it be interpreted or construed as, a recommendation or providing advice, impartial or otherwise. John Hancock Investment Management 
and its representatives and affiliates may receive compensation derived from the sale of and/or from any investment made in its products and services.
If your state or your designated beneficiary’s state offers a 529 plan, you may want to consider what, if any, potential state income-tax or other state benefits it offers, such as financial aid, scholarship funds, and protection from creditors, 
before investing. State tax or other benefits should be one of many factors to be considered prior to making an investment decision. Please consult with your financial, tax, or other advisor about how these state benefits, if any, may apply to your specific 
circumstances. You may also contact your state 529 plan or any other 529 education savings plan to learn more about their features. Please contact your financial advisor or call 866-222-7498 to obtain a Plan Disclosure Document or prospectus for any 
of the underlying funds. The Plan Disclosure Document contains complete details on investment objectives, risks, fees, charges, and expenses, as well as more information about municipal fund securities and the underlying investment companies 
that should be considered before investing. Please read the Plan Disclosure Document carefully prior to investing.
John Hancock Freedom 529 is an education savings plan offered by the Education Trust of Alaska, managed by T. Rowe Price, and distributed by John Hancock Distributors LLC through other broker-dealers that have a selling agreement with John Hancock 
Distributors LLC. John Hancock Distributors LLC is a member of FINRA and is listed with the Municipal Securities Rulemaking Board (MSRB). © 2020 John Hancock. All rights reserved. Information included in this material is believed to be accurate as of the 
printing date.

Source: John Hancock Investment Management, 2020. The above illustration does not depict an investment in John Hancock Freedom 529 and is a hypothetical example for comparison purposes only. Rates are subject to change. This illustration does not reflect the effect 
of asset charges and account fees. These fees would reduce the performance shown in the above illustration. The investment return and principal value of an investment may fluctuate so that distributed investments may be worth more or less than their original value.  
Tax deferral may work best for long-term goals. The illustration assumes: (1) no initial lump sum, $344 invested monthly for 40 years; (2) an initial lump sum of $59,889 invested for 40 years; (3) an initial lump sum of $59,889 with $344 invested monthly for 40 years.  
All hypothetical assumptions include a compound annual growth rate of 7%, accrued monthly.

Waited 10 years to invest

Didn’t need to wait to invest 

Kept investing

 1

 2

 3

But wait, there’s even more. Suppose Sam continued to 
contribute $344 per month. After 50 years, her account balance would 
be worth more than $1,885,077, thanks to the power of compounding.

But what if Sam had to wait 10 
years because she was using the funds 
to pay back her student loan? She’d be 
behind without that 10-year head start.

But wait, there’s more. Suppose Sam invested 
$344 a month for 10 years, but then never contributed 
another dime. After 50 years, her original investment of 
$41,280 would be worth more than $976,874.
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https://twitter.com/jh_investments
https://www.facebook.com/johnhancockinvestments
https://twitter.com/jh_investments
https://www.linkedin.com/company/john-hancock-investments
https://www.youtube.com/user/jhinvestments

